
 

Power spot market continues to see low price and buy in June 

New Delhi, 3 July, 2015: 

The Market Clearing Price (MCP) of power in the IEX spot power market in June, 2015 was Rs 2.56 per 
unit, 2% below the price in May’15. The average Area Clearing Price (ACP) also reduced all across regions 
with the Northern region being the only exception where price increased by over 40% over the previous 
month, mainly due to the unavailability of transmission corridor from the West or from the East. 
Therefore, all demand in North had to be offset from generation within the region. In June’15, the Day-
ahead spot market was predominantly a buyer’s market with sell bids exceeding buy bids by almost 1.5 
BUs. 

As regards volume, the daily average trade was almost 82 MUs. Total cleared volume was 2.4 BUs, 15% 
lesser than 2.9 BUs traded last month. The decrease in volume can be attributed to the low demand 
from the distribution utilities, and a significant part of the total volume traded was by the open access 
consumers.  

Lower prices in the region is fit case for Discoms to reduce their cost of power procurement by replacing 
higher marginal cost power. Few utilities resort to the above, however, still a lot of scope exists for 
utilities to reduce marginal cost of power purchase by purchasing more through the Exchange. 

The trend of Inter-State transmission congestion reversed in June since congestion towards Southern 
region eased out while towards the Northern region, corridor remained congested through the month. 
This resulted in higher price in North and lower price in South, an unusual pattern in the Day-Ahead Spot 
Market. About 293 MUs were lost due to Inter-State transmission network congestion, a drastic 2.5 fold 
increase over the previous month when only 88 MUs were lost. 

On an average, 1,028 participants traded in the day ahead spot market on a daily basis in June 

 

Area Clearing Prices (ACP): 

The average Area Clearing Prices (ACP) discovered after accounting for transmission congestion varied 
between Rs 2.18 per unit to Rs 3 per unit. While in North ACP was at Rs 3.18/kWh, over 40% higher as 
compared to last month. 

The average area prices in June vis-à-vis May are as summarized in the table below: 

 
      *MCP (Market Clearing Price) refers to the price discovered before accounting for congestion in Inter-State transmission network 

*ACP (Area Clearing Price) refers to the bid area prices discovered after accounting for congestion in the Inter-State transmission network 
 

 

June'15 May'15 Change (%)

North-East (A1,A2) 2.22 2.26 -2%

East (E1,E2) 2.22 2.26 -2%

North (N1,N2) 3.18 2.26 41%

Punjab (N3) 3.21 2.26 42%

South (S1) 2.99 3.59 -17%

South (S2) 3.00 5.55 -46%

West (W1,W2,W3) 2.18 2.25 -3%

MCP* 2.56 2.62 -2%

Bid Areas
Average Prices (Rs./kWh)



 
 

Volumes:  

A total of about 2.4 BUs were traded in June.  

The Eastern, North-Eastern and Western States were the Net Sellers, while the Northern and Southern 
States were the Net Buyers.  

A few key power market highlights are as given below:  

 Total Sell bids – 4.6 BUs  

 Total buy bids – 3.1 BUs  

 Northern States bought – 970 MUs, 30% less over the previous month.  

 North-Eastern States bought - 18 MUs, 55% less over the previous month. 

 Southern States bought – 543 MUs, 14% more over the previous month.  

 North-Eastern and Western States sold - 121 MUs and 818 MUs respectively - 68% and 26% more 
over previous month.  

 
Area-wise buy and sell volume trend in June vis-a-vis May is summarized in the table below: 

 

Transmission Congestion Analysis:  

 East-North corridor was congested for about 73% of the time.  

 East-South and West-South corridors were congested for about 47% and 51% of the time.  
 

Participation:  

1,028 participants traded in the spot market on an average daily basis. 
The highest participation was recorded on 2 June, 2015 when 1,136 participants traded at the Exchange. 
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NET

June'15 May'15 Change (%) June'15 May'15 Change (%)

North East 18.27 40.81 -55% 121.20 72.07 68% SELL

East 267.44 289.89 -8% 317.94 686.80 -54% SELL

North 970.49 1394.79 -30% 898.61 1102.34 -18% BUY

West 648.73 690.20 -6% 818.05 647.51 26% SELL

South 542.52 474.92 14% 291.66 381.90 -24% BUY

REGION
BUY (MU) SELL (MU)


